WEATHER FORECAST.

Pain to-day and probably to-morrow;
moderate southerly winds,

Highest temperature yesterday, Go; lowest, 47.
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Detalled weather reports will be found on Editorial page.
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THE BEST IN ITS HISTORY.
The New York Herald, with all that was
best of The Sun intertwined with it, and
the whole revitalized, is a bigger and better

and sounder newspaper than ever before,
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IN NEW YORK CITT.

THREE CENTS
WITHIN 200 MILES.
FOUR CENTS ELSEWHERT.
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$65,625000 IS PAID
|.R.T. HOLDERS, WHO
PUT IN $21,620000

Transit Commission Seeks
to Discover if Dividends
Came From Capital.

FEARS CREDIT PADDING

Millions of Assets Only .'
Worthless Stocks, Is
Lawyer's Charge.

AUDITOR FACES ARREST

Refuses to Answer Query
About Investment of $19.-
000,000 on Books.

The question of whether the TInter-
borough Rapid Transit Company has
been guilty of paying large dividends
out of capital instead of surplus was
a vital Issue injected into the Transit

Commission hearing yesterday by
Clarence J. Shearn, counsel to the
vommission.

With Edward F. J. Gaynor, auditor
of the Interborough, in the witness
chair Mr, Bhearn sought to <how the
company had padded the credit side of
its balance sghest by carrying utterly
worthless assets at valuations of mil-
liong of dollars, thus creating a fictl-
tious surplus out of which to pay
stockholders’ dividends,

Mr. Gaynor insisted that under the
vules of the old Public Service Com-
mission he was obliged to carpy sur:hl

Ohio River Steamer 3
Sinks; Eight Drown

INCINNATI, Nov. 17.—Eight
persons are reported to have
lost their lives when the

Ohlo River steamboat Chilo struck
a submerged pier and sank at New
Richmond, Ohio, to-night.

Capt. Jack West Is said to be
among those drowned. New Rich-
mond is about fifteen miles from
Cincinnati.

LOTD CRORGEWINS

t

30 P.G.SIRTAX SET JA PAN DEMANDS INCRFASED TONNAGE:;
BRITISH UNIT IN OPPOSING SUBMARINES;
FRANCE OFFERS TO YIELD CHINA PORT

BY HOUSE, IGNORING
APPEALBY HARDING

Coneurs in Senate Maxi-
mum Income Levy, Scorn-
ing a Compromise. '

PRENCHWOULDGIVE BEATTY HEADS NOVE

'|
|
E

A HOLLOW VICTORY ¢ c. o . cex vesenr UP KQUANG TCHEOU | FOR MORE FREEDOM

Unionist Authority Given to|
Continue Effort for Irish
Settlement.

ULSTER BLOCKS  PLAN

Premier Must Not Coerce North |

to Enter Unified Irish
Parliament.

Bpecial Cable {o Tug Now Yok HesiLp,
Copyright, 1921, by Tie New Yoex Hewawp.

LiverpooL, Nov, 17.—The C(oalition
Government won a vote of confidence
by about 1,800 of the 2,000 represen-
tative men and women of the Con-
servative party in conference here to-
night, and Unionist authority was
given to continue its efforts at nego-
tiationa to effect an Irish settlement.
The resolution expressed the hope
that peace would come from these
negotlations,

At the same time the expression of
pro-Ulster sentiment was so violent
throughout the day's debate that Gov-
ernment representatives admit it will
make further Irvish negotiations—re-
volving about Ulster—more difficult

First Important Defeat
Administration, Which
Urged 40 Per Cent,

LETTER SENT TO FORDNEY |

President Insists Business Isi
Injured by High Rate and
Gives Illustration.

Specinl Deypaten to Tie New Tonm Himarn,

New York Hernld Burean, }
Washington, D. C., Nov. 17.

The Harding Administration suf- |
fered its first important defeat in Con-
gress to-day when the Flouse, by a
vote of 201 to 178, deecided to concur
in the Henate income surtax rates
with a 50 per cent. maximum,

A special plea by President Iar-
ding, in the form of a letter to Iep-
resentative Fordney, chairman of the
Ways and Means Committee, failed
to hold the Republican lines intact,
Ninety-four Republicans degerted their
party and joined with the Democrats
to reject the 82 per cent. maximum
surtax rates, originally favored by the
Administration and the House, Only
three Democrats kicked over the party

| M. Sarraut Declares His Na-

tion Would Match Japan's
(Concession.

WANTS OPEN DEALINGS

Not Unwilling to Yield Extra,

Territorial Privileges in
China.

Wasningroxn, Nov. 17 (Associated
Press).—France cannot rest indiffer-
ent to any setilement of Far Bastern
fuestions, said M. Albert Sarraut, the
French Colonial Minister, who is a
dalegate to the Wushington confer-
ence, in discussing questions with
newspaper correspondents to-night.

“I am very sympathetic toward the
Chinese,” M. Barranut added. *I hawe
an affection for them nequired during
the seven years in which I was Gov-
ernor  of | Indo-China. 1 belleve I
know the problems of the Iast, and
France s disposed to consider meuas-

o TOASSIST CHINESE INNAVAL OPERATION

 Ameican Idea Too Hamper-
| ing, Say Out and Out

|
_l
Navy Men. |

LLOYD GEORGE DUE SOON

He May Arrange to Arrive by
Dee. 1 if Irish Matters Can
Be Passed.

Special Despateh to Tuw Nuw Yorx Hemarn,

New York Herald Buresu, |
Wash , I, €., Nov. 17. i

It would not be surprising, according
to information in eclreulation ameng
the British delegation to-day, If an
announcement were to appear that
Prime Minister Lloyd George will so
arrange his plans so as to arrive in
Washington about December 1.

While some of the members of the
delegation look with indifference on
participation by the Premier in the|
Washington conference, others are
| eagerly hoping that he will settle the|
| Irish guestion and come to Washing-

SENTIMENT GROWS STRONGER |
TO ABOLISH SUBSEA WARFARE

S Great Britain's attitude on the submarines, unofficially
expressed, was to the effect that her delegates would welcome the
utter abolltion of that weapon of warfare, as one of assassination
and subject to abuse in time of war.

In answer to a suggestion that the submersible was the wenpon
of the weaker Powers the Hritish ventured the opinion that the
weak never had been oppressed by the British navy in the days
when there were no submarines,

Tueg Negw York Heravro's editorial of yesterday condemning the
gubmarine as a weapon of vipers was widely read and discussed in
Washingten. Admiral Baron {ato expressed himseli in sympathy
with the views expressed, but sald that as the submarine question
was before the conference he could not say more.

British delegates, including Lord Lee of Farebham, praised the
view of Toe New York Herarp on submarine warfare, and Senators
and Representatives in Congress expressed agreement with it.

e

UBMARINT warfars played a considerable part in the discus-

L ®

TOKIO STANDS FOR NAVY
NEARER THAT OF AMERICA

Baron Kato Would Exceed Ratio Proposed—Asks
Auxiliaries Approximately Equal to Those of
Other Navies.

Special Despatel to Tim New Youx Hmoun | that the Japanese expect objection
New York Heruld Durean, ! from the American naval experts on

Washington, D. € ! | nn inerease in auxlllary tonnage, It is

Japan wapts a considerably DIREST rocqrded as natural that the United
navy than is provided in the terms of | States, because of the proximity of the
the American proposals. She wants o Philippines to Japan, would look Into
capital ship tonnage of more than 60 wueh a question with the utmost con-

ap NOV.

-

KATOFORBIGNAVY

Demand for Larger Al-
lotment of Ships Is
Seen Possible Source

of Serious Dispute.

|
| VIEWS VARY ON CHINA

Nippon Envoy Considers
Pekin Formula Only as
Basis for Discussion.

DELEGATES HOLD CAUCUS

Oriental Matters to Be De-
bated in Open Sessions Prob-
ably Next Week.

By LOUIS SEIBOLD.
| Special Despatch to The New Youx Hrpan.
I

New York Hemld Burean, |
Washington, D. C., Nov. 17, |

| The international conference to-
!duy entered the caucus stage and
|actual developments were much like
{those that characterize the prelim-
inary phases of an American politi-
| cal convention.

ures for alding China and In helping ] ton ut the earliest possible moment,
to make a new China." The out and out navy men of the ‘ I :
8ix points in a general way express | delegation, headed by Admiral Lord| 97 Great Britain, and further, auxil-

| per cent. of that of the United States |¢ern. It 1s 1,600 miles from Manila to| The events that engaged the ae
Yoleohama, - | tivities of the clief actors in the mo-

e SEa o . A8 . >
Baron Kato's acceptance in the ODER | o oniane enterprise were neither con-

assats at thelr cost price and not at| @nd dangerous than ever. It is pre-

i traces to vote in favor of the 32 per
thelr actual or ook value, Mr, Shearn | dicted now that they will drag on for

cent. maximum.

countered by asserting that tlie Third | many weeks, if a break does not come

Avenue and other lines write off assets |
after they become worthless. Thc'|
commisslon hegan Iast evening checl-
ing up reports and balance shecots of
all the other companiesa to determiine
what has been thelr practise in this/
regard.

James L. Quackenbush, general
counsel of the Interborough, Insisted
that the dividends had been patd out
of surplus, Ta have paid them out of
capitnl, he conceded, would constitute
a erime, Mr. Bhearn continued to de-
velop evidence, however, tending to
show that the surplus had been more
than wiped out.

|
1
|

MeAneny Threntens Gaynor,

Refore Y Gaynor ended what was
for Bim a tryivg order) he was threat-
ened by Chairman MeAneny with con-
tempt proceedings bécauss he refused
nersistently to answer @ question asked
Uy the examiner. “This fa the guery:

“T usk you onee mors If that siatement
uttg down the value of
company a8 an Invest-
000,000 correctly #eis forth

hefore then, and that the possibility
of Mr. Lloyd (GGeorge going to Wash-
ington Ubefore winter is well into
apring Is extremely remote.

Opponex Single Parlinwnent.

Sir Laming Worthington Evans, |
War Becretary, and one of uurooi
Unionist representatives in the Cabi-|
net's Trish negotiating committee, do-
livered a gmashing windup. speech, in
which he demanded a vote of confi-
dence in ihe Covernment, but was
compelled by iInterruptions from all
sonal pledge that he would never
over the hall to renew his own per-
agree to an Irish settlement in which
Ulster was forced to enter a Pan- |
Treinnd Parllament aguinst its wishes. |

Undoulitedly the coalltlon got n new
lease of life, but n lease on term:s. It
has been no gecret that tha Government
hoped Ulster would =ea its own advan-
tage in entering an all-Ireland Parlla- |
ment—an all-Ireland Parllament s one
of the things (he Sinn Feln Insists
upon—under sufficlent guarantees re- |
garding Ulater's own economie, religlous

the eondition of yeur investments and
vtates the fact, if those stocks at the
me the report was made were worth-

The witness fnally redclved  antll
Monduy's seazion to make up his mind

hether he will answer the question or |
perelst In g vontumacious atthude, which
vould rendor him liable to prosecution
wor o misdemenanor.

With Frederick W, Lindars, chief ac-
ountant of the commission, testifying
agaln, Mr., Shearn had paved the way in
the morning for what e expected to
disclose. He showed from Interborough
recoris that three times the actusl
nmount of money put into Interborough
rtock had been taken out In dividends
Adnes 1904, Of the $495,000,000 capital
slovk of thag company $33.912,500 In
owned by the Interborough Consolidated
Carporation, successor to the Interbor-
ougli-Metroapolitan Company, with a Jit-
ts more than $1,000,000 worth held by
e public,

Conslderations of Issue.

Testimony read Into the record showed |
the following “considerations of izsue:”
For $21,620,000 cansh, $21,400,000
par vilue stock, For $6,000,000 capi-
til stock of Rapld Transit Subway
Construction  Company, 8,600,000
whares of Interborough stock, par
value, To J, B, McDenald and A.
Bolmont and others for Interest in
the original leases, §4,900,000 par
value,
DIVIDENDS DECLARED.

Yonr ending Hato . |
Tuna 40 Per cent. Ampoun . i
Ci 3 500,00 I
1005 2,003,500
11H o R8T GO0
1y 3 000
11G8 : WK}
110 b, 100,
1010 |
1m1 W 000 |
11y L] |
1113 AW !
14 (L) I
s 000 1
1ag 000 |
Jio17 000 |
LIS 00 \
i 0,000
Total of dividends. ... . .. .985,625,000

“In other words"” commented Mr.
RFhearn, “tha stockholders, having put in
$51.620,000 in ocash, have thus far taken
out In dividends $85.625,0007"

"Yas, sir,’ roplied the witneas,

wir. Bhearn produced further Inter-
parough records selting forth the net In-
werme of the company for 1017, 1918 and
“wiv ps reported under oeth. These
chowed that in 1917 net Income was
56,860,892, while dividends were $7,000,-
oun, leaving a deficlt after dividends of
5189607, In 1018 Income amounted to
$4.662,769 and dividends 86,120,000,
which left a deficit of $1,482,241 after
v dends,

“That,” commented tha examiner, “is
a dividend eut of eapital, or out of sur-
plua I thers was any surplue.”

Proceeding to 1919, It was shown that
thn combined Incomes of the subway and
rlevatod divisions showed a deflcit of
3,810,340, yet $1,700,000 was declared
tividends,

“tividends of $7.000.600 that were not |
arvied were disbureed,” sald Mpe. Shearn,
In threo successive veurs, To pay these
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and edueational rights.

To-night two-thirds of the Unloniet
noallition supporters stand pledged to
repudiate in Parliument any Irish settie-
mant in which Ulster 18 not voluntarily
And Ulster, according to ex-
prosgions by her spokesmen here to-
night, Is ready te take full advantage of
the situation and deadlock the negotia-
tions.

Ulster Men Confident.

Ecucing cheers every time Ulster was
mentioned and shouts of approval of
overy nssertion that the Unlonists feared |
Ulster was betrayed In the predent Irish |
negotiiations and, finally., a gevere heck- |
g of most of the Government speakers
apparently convinced the Ulster men that
if the Irieh negotlations break down
even over Ulster's recalcitrancy and Mr,
Lloyd George Is compelled to resign as
Prima Miniater ,the Unionist party, pos-
aibly pledged to reconguer southern Ire- |
land at whateve L. eould alone form
the subsequent Government, |

The Ulstermen probably will now ne- |

cept the Invitation to confer with Mr. | our activities for which we all so much | Paciflc were not fully un

Lioyd George—an Invitatlon which Sir
Laming Worthington Ewvans described
to-day ax mercly an effort to explore
how a settlement could be reached In
conformity with the Government pledge
to Ulster rather than as an effort to
conrce Ulster in any way., But it will be
a conference in which Mr. Lloyd George
will be fighting for his political 1ife.
And despite all his skill in negotiating
be will be fighting opponents who are
sure thay hold the last oard—support
by two-thirde of the membership of the |
Houre of Commona, which they can hur! |
agninst him almost by a mere declara- |
tion that Ulster doe= not like the pro-
posed settlement. |

On the other hand stands the Sinn |
Foin, adamant on the proposition that
if Ireland fa to come into the Empire
she cannot be a mutilated Treland.,

The “Die Hard" Resolution,

The Unfonist “dle hards” began 1o
weaken In thelr attack even last night,
feellng the full welght of party opposi-
tion against their effort to denounce the
negotintions und bring about a Govern.
ment orinis now, They withdrew all save
the least offensive of thelr motlons, this
belng offersd by Col. John Gretton, M.
P, from Rutlandshire, reading:

“This  eonference places on record
eondemnution of the long continued as-
cendancy of crime and rebelllon in Ire-
iand and resolves thet no settlement
of the Irish gquestion will be acceptable
which doea not absolutely respect the
position acqguired by Ulster and does not
provide every esfential saferuard of our
imperial security and protedtion of loy-
allsta In south and west Ireland.'

Tor this remolution there spoke Col.
Grotton, Liout-Col. Martin  Archer-
Bhes. Unlonist member of Parlinment
from Finsbury, who war particularly
bitter in his attack on Llord Ceorge,
Austen Chamberlain and others; Lord
Farthom, Gen, Prescott Decle, farmerly
of the Toyal Irlsh Constabulary: an
anenymous Trishman and Mra. Clanville,
ona of the vomen “die harda ™ Bt the
resolution was torpedoed by an samends

Continued on Page Four,
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Derrtaot Farm Halll-;m. T them and see
the difference In fiavor and queiity. Bold only
in pound pavhages, parchment weapped.—Ady.

| bility of a compromlse with a 40 per

| normal

| the higher Federal tax on incomes at &

President Harding in bis latter to Mr.
Fordney reiterated his bellef that the
2 per cent. rate was more Just and |
equitable, but he suggested the a.dvim-|

eent. maximum. |

“In respotiee to vour Inquiry as to the |
wigesl course in dealing with the dif- |
foerence between the two houses of|
Ceongress in the matter of higher surtax
on incomes,” epid the President, 1 ean
gay only that in view of our ecarlfer
conference on taX mntters and the ul-
timate adoption of the higher surtax |
rate of B2 per cent. 1 atlll belleve the |
rate approved by the Tlousa to be the
rearer to a just levy uand the more
promising one in returns to tre puhblic
treasury.

“The responsible Administration Is
anxiovs, first of all, to lay tho neces-
rary taxes to mect the demands of the
Treasury. There is a moral obligation,
however, on the party in power to do
everything possible to keep faith with
promises made to the public. !

“We have been collecting the highest
surtax on Incomes levied at this time
in all the world. The effect has been
the restriction of tne easy Mow of capi-
tal in the channels most essential to our

and very necessary activities,
No one challenges the levy of the higher
tux In the stress of war, but now wel
are stroggling for the readjustmeng o[!
peaoe,

“Whare there is so wide a difference |
in the judgment of theé two houses, I |
have thought it might be possible, and
wholly dasirable, to reach an equitable
compromise, say & maximum surtax
levy of 40 per cent. ‘This would put

total of 48 per cent., which would meas-
urably meet the expectations of those
who are, above sll else, concerned with
the return of hopeful investment of cap-
ital and the upplication of our capital
resources to profitable productivity.

“T am wholly confident that the help-
ful results spreading then:from to every
active participant in our industrial and
economic life, from management to
evary wage cammer, would be vastly |
more advanitageous to our people than |
the maintmance of wartime leviea nm |
peacetitne penalties on capital, which
are certain Lo hamper the restoration of i

hape.

Gives Convincing Illastration,

“'One experience will afford a convine-
ing lllustration, In seeking to hastsn
the railway settlements growing out of
Federal control T authorized the Direc-
tor General to invite the cooperation of
the War PFinance Corporation to con-
vert salabl: securities Into the cash
needed for the settlements in process of |
making. During tha period of public
belief in a 12 per cent, surtax, as pro-
vided by the House, the sal* of these
bills receivahle wan progressing in a
most promising way. Indeed, we had
converted more than $100,000,000 of rail-
way notes into ready cash.

“The very moment the higher surtax
becama a likely levy, these conversions
oansad  entieely.  Manifestly the pro-
hibitive surtax tends to divert our avail-
able and much needed capital from em.
mMoyment In our overy day activities te
Investment In tax-free securities, The
records show that it fs making a con-
tinuad diminution In our receipts from
Income taxes and It Is making more
difficuit the normal financing of every
sort of essentinl activities and ia om-
I ng the Y to turn to the
Government for that paternalistic rellef
of both iadustry and agriculture which
har no rightful place In a peace time
policy.

“I am well convineed that a fair com-
promise between the rates adopted by
either Fouse will be the best possible
solution of the situation, and an early |
decision will put an end to exinting
anxiely, even though the larger expec- |
tatlons of the country are not fully
met."”

The fight far the 50 per cent. maxi-
mum surtax was led by Reprosentutives
rear of Wisconsin (Rep.) and Garner
of Teaxdas (Dem.).

“Congress has repealoed
profite tax.” sald Mr, Frear. “"We have
reduced the purtaxes, We have repealed
the Juxury taxes. Don't you think when
you ga bmek to your constituents yon
will peed mora than a letler from the

|
|
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Many champlonship events, Thi I"hn i
Pentiy 200 P. M. Gallyedbts ™

the French attitude toward the pro- | Beatty, are sald to ook on the nlmo-| lary

posals put forth by the Chinese dele-

gation to the conference on the sub- |

jeet of the Far East, he continued,

Concesnions Offered.
These points wore:

Firat—France desires earnesily to
afd China In realtsing bher aspirs-
tione, territortnl, political and com-
meveial.

Second—~France would give * up
Kouang Tcheou, which she leased
trom China in 1888, provided Groat
Britain gave up Wal Hel Wel and
Japan Shantung, leased by the Gor-

many at the same time, and the
Port Arthur Peninsula,
Third—France would not be un-

willing to surrender her cxira terri-
torial privileges ‘wera other Powers
willing to do the same, France gave
up thess privileges in Japan in 1408
and was In negotiation with Turkey
to glve them up there In 1814 when
the war came, [However, the French
feel that extra territorinlity should
be malntained antil it I8 echar that
the Chiness Republle can mive ade-

quate security and justice to for-
cigners.
Fourth—1ihe French colony of

Indo-China did not belong to China
but to Annam. Consequently, Indo-
China, the great French colony, with
25,000,000 Inhabitants, does not come
in question, necording to the
Freneh point of view, If. howaver,
gome guestion should be ralsed as to
the rectification of the nine hundred
mile Chinese ftrontlar, the French
Government would be willing to dis-
ouss the boundary,

Fifth—France approaches the dis-
cusslons of Far Fastern questions in
sympathy with Japun's need for ex-
pansion and for raw material, The
French delegation desires u all
circumstances to take o conalliatory
and pacific role,

fixth—France s
of the Powers with (')l
any secrer negotintio

the

for apon dealings
no and against

Paeifie.
M. Sarraut remarked that he thought

Interesis In

the extent of French Interests in the
lerstood In the
United States. Indo-Chink alone, he

sald, had a population of more than

| 20,000,000, which wns an indicatlon of | worg working hard on the problem.
| the measura of Fronch Intorests in the | this connection they strongly refterat

France han New
Munrguesas, the
groups of lsl-

Pacific. In additdon,
Caledonia, Tahitl, the
New Hobirldes and other
lands,

“Ching has leaders o are trying to
make an orderiy governtient, aod
France wanta to help them."” he con-
tigueds, It has always bheen o French
tradition to help backward countries to-
ward modern life, We deslre to take
the right attitude toward China and help
lo place hor fmmense resources ai the
Alsposal of the worll. We are In favor

wi

| of the policy of tha open door, We are
[l’--r the territorial integrity of Clina
| and adminlctrative suts v Une musi
say that It would L« wss0ry to hare

uarantzas for the salety of the per-
'v:nnn and property of solgners, There

is anarchy in the provinoea of Kwang
8l and Kwang Tung. The felds are not
cultivated and starving Chinese look
nporosa our frontfers and riches and
an abundance of food. Thera Is much
plracy along our boundaries

“Wa cannot agree with every Chincee
domand unt!l order In restored Wa
rhould exnmine every questlon raised hy
the Chinese In & sympathetic and eon-
eitlatory rpirit.”

e

lute acceptance of the Hughes plan us|
something beyond the possibilities of |
!cmuidemtion. Being technical men, |
| they apparently cannot sce how a navy |
| cun be operated if the American l.tluul
| is followed out. Some clvilian mem-
ii-ers of the delegatlon do not agreo
| with them.

Fear Abuse of Submarine.

On one point, however, tha Britlsh ap-
pear to be a unit. Regarding subma-
rines the position of the British Adml- |
ralty was deseribed to-day by a leading
member of the delegation as being ab-
| solutely clear. The British would wel-
come the complete abolition of the sub-
marine on aceount of the possibliitics
| of 18 nbuse during the war as what he
described as “a weapon
tion.”

Regarding c¢apital ships they cie not |
g0 sure. When It comes to light 1-|u1!-.-:
era of the sort that were used to pro- |
toct thelr trade against ralders in the
Pacific in the war, they apparently nre |
firm. The Australians and New Zea- |
landers want sufficlent of thess vessels
| kept to pollce their trade and
thers ix nothing to Imdicate that other
mombers of the delegation do not stand
with them.

Continucd dizcussgion oen
tho delogation on the
| mantling ahioyards and  repalr yurds,
|and stress was lald on the drngey
;untlln:: out of work the highly special-
| Ized experts who work on armor plate
| ana other plants whoss excluslve func-
!tion s manufacture of warships or parts

i

of assassina- |

matter of «dia-

Replacement Stand Undefined.
Tt was not admitted by any of
British that they bad ready, or anywhers
near ready, a definlte reply to JMr
|||ltkh!_'! on the matter of replacement

the

| They denfed emphaticelly that they
Ihm-w anything In advance about Ad-
miral Kato's announcement that Ja

was ready to considar Hmitation of naval
armaments independently of ir
Eastern question.

| In faet, exaept on the matie;
{submarines all of the Britlsh deiegutlio
| who discussed wvarlous phases of
naval hollday plan fell back In
| Instance on thelr experts, who, thoey sall

il
Amer

| thelr original statement that the
Vican delegation had kept i sco
| factly and that the Huoghes sugge
oonirred to thom as a brand new
| ositlon. They #till stand on Mr
four's speech.

A bit of diplomatic gossip 1
| mt all timea during the conference aiih
| My, Lloyd George or M, Briand wil

in Washington., The condition of
political future of Lloyd George und
| that of Briand are not unlike in
respective countries, Each I In power
but his hold & none too strong. Th
things that might oocur in Washington
to weaken the position of the one won!
alwo weaken the position of Lhe ofher

Rough figures on the sizge of the

fah army were announeed unofMeiall
ane of the British delegates,

i
has

The regular army of Cirept H
| e sadd, numberad 200,000, wiid i
forces in all parts of the Hritlen 1in
| plre compose 250,000 more. The British

wore anxious to have corrected tw
that they had abandoned conscription
| They polnted out that Great Hiita
ncver hind resorted to conscription
copt asf dld the United States in
world war. A1l thelr foroes of eve
scription now In usa were rained by »
unieer enlistments,

dations you desire.

A Room You Can Call Home!

Turn NOW to the classified advertisements ancd
look for yourself. There are many places advertised
in the Board and Room columns, both in the City
and Suburbs, where vou can find just the accommo-
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vessels the total tonnage of which

sesslon of the conference on Tueaday |

| represants
| Japanese naval experts accompanying |

| fuel supply, which would insure

would approximate the other navies g of the American naval programme
of the world, in principle was accompanied by the

That was announced to-night bs | statement that the Japanese would ask
Adiniral Baren Kato, the Japanes: i:‘ur samp changes, but it was not an-
N as the forma | telpated by American naval authori-

N, ol ey .. | tlea that the Paclfie nation would seel

th regard to the 1 J b
It | to approximate the navies of the
'l United States and Great Britain in
auxillary tonnoage,

The increase usked by Japan in the
total of capital ship tonnage also ia to
| be a polnt of digpute among the vari-
ous naval experts, The programme

Minister of the
position of Japan w
programnie for limiting the navies,

the fInal of the

oplmon

the mission and also, it Is understood,
the Government at Tokio,

“Bocause of her geographical posi
tlon,” Admiral Kato announced, " Japan
deems [t only fair at the present time

the dreadnought Mutsu would be

|
i
1
|
| serapped.

that the other interested countries The Lruth of the matter fa that the
should agree that she malntain & pro-| yiogy | (he information in Wash-
portion in general tonnage sUEMUY | jngion is corvect, equals, If it does nol
reater than 80 per cent, and, In 8| getunlly oxcéed, anything in the way

| type of vessel® of strictly defensive | of battleships that the United States
harncter, she might desire even te| now has afloat. In certain -lr'millﬁ l:t
te thi ¢ the rrenter | Surpnoees the dreadnought Maryland,
nr‘r.'.r,l,',.,'!.m"”‘ v il o T : \xhll--h is the pride of the American |

nn+

navy and which just now is being put
The announcement was made to the | -

| into commission.
newspaper correspondents al SeL|  he Japanese Mutsu, for example,
conference with the Jupanese Minls-

|
is of 32,800 tons displacement, whereas
ter of Navy at the Navy Department
Bullding at 6 o'clock to-night. When

the Maryland'’s displacement is 600
he completed tha statoment

| ton=. The speed of the Mutsu |
ty-three knots, whersas the spee

Admiral

Kato submitted to o few gquesiions in- the Maryiand Is twenty-one ote.
ten I to throw further Heht on thel g o0 ment of the Mutsu con
jupanese programme, but detalls of eight 16 inch guns. The arma
REGIRELS W, " - of the Maryland is the same. BHul
L'nder the terms of Lthe viniarican type of guns is not the sane oue of
waposal for Hmiting the the Mutsu shoui a larger projectils
world and the replacoment g and have i Jonger range.
cupitnl ships for the three naval Pow- Admiral Kalo, when cuestioned
ers, the United States, Great Britain about the Japanese attitude toward
und Japan, i fixed at 600,000 tong for| (o4 oncinas that is. whether the Jap-
the Unitod States, 500,000 tons for| anese delegation would adhere to the
Britain and 300,000 tons O prieh position that there should Ix
_ ] | & greater limitation in this type of
and distinet from this a

. eraft—said that there was no special
lo 18 fixed for auxillary vessels, the | poing thatslagan would make on this
of "Ave-five-thrs® K r"]‘| question. Jupan woas Interested great
lawel, wo that the United Stotes would| ;o g0 added, but

ratio bansi

¥, wished to hear ex-

have 450,000 tons, Great Britain 400,-| tly what the British experts had to
00 tons and Japan 270.000 tons.  Vos- | o eragt before taking a definite stund.
of this type include crulsers and The increases asked by  Japan
TN R : caused great gurprise among thome In
vdmiral ‘\“"'-‘I" lGuneement aneans, | goss toush with the conference, par-
v far ns capital e -I""":!‘I-.""[. teularly becau It had been winler-
the Japaness Government will W= stoad Japan was sa i with the
st that the new drendnought MUtst| voelg tligt hind been lald down for ler
w retalned. It hoad been proposed by In the Amerlean proposals The duy
X Hughes, speaking for the| ypyi the American programme iwas
vmeriean Governnient, that this dread- mnounced,  lust -.u'nr-'n- Adrmiral
. '}"‘_bi 5 L Mr. Hughes sald| Kato was asked if Jupan would be
n his Tformal ment that she ]r.uli satisfiad with a pars which w 1d 1
e launches _I PELHESE . O _‘I * | approximitely 60 per cent, of the sias
wel not only. hasg hoe nehed bt 1‘l. stiltal ships of ‘e other two sront
1 commission. Mrp. 1o recoms- | oo Ll . - o
witlon was based on t Informi- II -;:Inll o I8 e s Wil
l that had come intog the posses- repl e & “ ': : L i 'I:I +
f the Ameriean Nat Dyepart- AR ar YRR
. .r 8 A P aMimative. The difficulty the Ameri
nen
n van newspaper men have saxperienced
ad i 9
addition ol fal, A I Interviewing Kato that
s e NAvY meats an inerease in Phane Ly e lamam
capital ship power o int nation '.'.' i _m_ e bt "PI_“‘" Bibpsives
; 500 tons, or, | ; 1 wav, | ese 1..|-ﬂ...f.,: I. e ‘\--m m. Kuto s
inging the relative st th of Japan Py i l'""_‘""' vl ol the
1 capital ships up to . of -.‘ ‘.._ Ty ondueted
e capftal ship tonnag ' United vk b
tutes nmd Groat Brit
The surprising v oof Admial SZECHENYI TO ASK
ito's announeement, and one that
muy prove to be o polnt of conslder- LOAN FOR HUNGARY
1 seussion in the we, Wan S
tiw dectaration that might de- | Innsbruck Paper Says Count
slie to approximate t of the greater W“l! Head Mi"l’oﬂ Here.
pavies” with regard to auvxiliary ton- Rt
Mg UeNpEva, Nov 17 The Hungarian
Admiral Kato, although the question | government has declded to semd a fnan-

as piit directly, did not revoal -'l_.|_.,| minslon to the United Hiatos
vhat typo of shipe Japan would seek.!qy ralse n loan, wavs the Innsbruck |
In the formal announcement it Was | xachriohien,

nentioned that the increase was de- | Covint Lasglo BEzecheny who wils
pived “in o wpe of vessel of BEICHY | wan formerly Miss Gludys Vanderbilt
defenslve character.” Admiral Kato) o Now York. the paper wdda, will be
did, however, say i wie not iftended | hoad of the mission,

v ek for any additional submarines, |

The obvioun deduction was that|  Count Saechenyl was  reported  re-
Japin wants to be allowed more Hght | sently to have Joined hin ifo on the
crulsers and gunbeaits, theso last ca- | vanderbilt estate on Long Island. Re-
pable of negotinting the Chinese rivers, | pent  despatcher  from  Budapest  ane
Buch craft the Japancse might readlly | payneed that hi= appointment as the
desqoribe an  delensi et iy i) gintomatle representatlve of the Hun
they wers of i their | parlan government to the United States

crulsing radiuvg; thet is, with u Himited | wns pending.

thelr | =

thru -Iu-- ]

not el used on the high seas at any N e

ton .M O PRR o 12:50 night for

Nh!'d‘?“" distance fraom hase, Florida, Seahoard ina mnwl:;‘. 12
In thidconnectlon there ts letle doubt | Weut 125d Bteeet. T ant G413 =dd

had been devised with the view thl'.t[

| clusive nor publicly discussed. The
! only contribution of a discardant na-
| ture that came from any of the dele-
| gations was provided by Japan, which
followed @ cautious statement that
it wonld accept the “ten points”™ of.
fered by the Pekin Government of
{ China for the correction of Far Bast-
|ern complications “as the basis for
discussion,” with & more definite
announcement indicating opposition
|to the American plan for the limita-

i tion of naval armament.

In some quarters the statemen!
| made by Admiral Baron Kato, Secre-
|tary of the Japanese Navy and
| apokesman for the Nippon delega
| tion, was interpreted to mean deter-
'mined insistence for greater concea-
sions in the matter of naval arma-
ment. In others It was construed as
a shrewd move fn the line of trading
and not necessarlly indicative of final
| opposition.

Text of Knto's Statement,

The statement made by Baron Kato
late this afternoon follows:

Because of her geographical
position Jepan deems it only fair,
at the preseut time, that the other
interested countries should agres
that ehe maintain a proportion in
general tonnage slightly greater
than 80 per cent. and in a type of
vessel of strictly defensive char-
acter, she might desire even to
approximate that of the greater
navies,
The position taken by Japan on the
lun to limit naval artnaments, whils
ipalring to extont the favor-
able impression created hy the ropre-
wintatives of that Government, i3 pot
ofMicially rided as providing caus
for serious concern, and it (s belleved
the Japaness delegates ultimately wiil
thelr desire to assist In the
reforma for which the interna-

onference was called, Never-

it some disturbance
| among the delegates of the other ¢oun-
WS i the first note indleating
complete harmony tha
cropped above the surface of the
therations.

#ome

nEtAnce
great
tlonal

theless caused

conference de!
The only official announcement mad»
was contalned in & communique from
subcommittes considering 3
questions conveying the 1.
n that at a mecting of the tu
. opportunity would b
general discussion

5

Easteirn

an

oy idded

the questions relating to China, to b
tollowed topicn in the order st
in the ative smenda which he
Lo A sted hy the American Goy
urnment \t that time the proposals
rubmitted I bebalf of the Chiness

(Pekin) deleg

tion in connection w
apprapriate heads to which the
several proposals relate will be con

tho

Hidered.

Anvang Committes nests,

committes on naval Umitatios «
slon, durlng which thy
% of the American plus

vontinued jts me

various Im

Wer 1l Josg I to investigation and
analysis by the hoard of Admirals reg
| resenting  the United States, Grea

Hritain, France, Italy and Japun.

Tt is understood that this body has
to dute confined ity Inquiries lnto the
status of France and Ital
which were not set forth in the pro
posals mude by Secretnry Hughoes for

the of #ca

navul

lmitation armament
Great Britain and Japan have not re
duced to substantial form the speclfy
modiflcations which the delegatos ro

resgnting those two gountries ""I(




